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The most important event of December,
however, was the upside breakout by the
commodity asset category and the downside
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sox E breakout by the Dollar Index (next page).
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o *E’ As for gold’'s annual momentum, it continues to
g behave as expected. Layered breakouts with
20% rT pullbacks holding on top of prior breakout
o ;;““:"?':e“;““; "‘:":'.";’g’f;‘is'éfz'l‘;_ag?'é ... Structures. And hardly overbought at all.
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swing move to the $1700 area (based on a
complex head-and-shoulder bottom), annual momentum doesn’t really show resistance until 60 to 70%
over the annual mean. In price terms, looking out, say, six months, that translates to a price on either
side of $2100. Not that this bull trend situation will end there, but it gives you an idea that a full
challenge and take-out of gold’s 2011 price high is entirely possible in this leg of advance.

Not shown here, but two of the oldest gold mining indices out there (the XAU Index and HUI Index)
took out their summer highs in December. Also SIL (silver miners ETF) made new highs above its
summer price highs. Miners are strong.

Major evolution in technical research since 1992
Momentum Structural Analysis, LLC. michaeloliver@olivermsa.com
For MSA'’s history and an introduction to its methodology visit: www.olivermsa.com
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Dollar Index

The Dollar Index made a technical/
structural issue out of its 3-qtr. avg./zero
line. It repeatedly used it as supportin
2019. December closed credibly below that
structure.

Major downside is resuming.

Larger context: Dollar's annual momentum
trend (not shown here) broke a major,
decade-plus-old uptrend structure in May
2017 as price dropped to 99. Quarterly
momentum began a counter-trend rally in
mid-2018 (counter to the negative trend of
annual momentum). Most of that upside
was achieved by August 2018 as price
reached near 97. From August 2018 to the
end of 2019 was an extremely quiet and
boring year and a half for the major forex
markets (Euro inverse to the Dollar and very
quiet). The quiet has ended.

Downside by the Dollar should have several
wave effects, including an upset to foreign
investors in the U.S. stock market and a plus
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MSA will be updating our selected miners in the next week.
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Disclosure: There is risk in trading in equity, futures, options and ETF markets. Momentum Structural Analysis, LLC is not an investment
advisor or a commodity trading advisor. MSA reports are based upon information gathered from various sources and believed to be
reliable, but are not guoron’reed as to accuracy and comp|efeness. The information in this report is not intended to be, and shall not

constitute, an offer to sell or a solicitation of an offer to buy any security, futures contract, option or ETF or investment producf or service.

Trading in any market carries risk. Moreover, the risk of loss in trading in futures, options or ETFs sometimes can be substantial, and you
should consult with your financial advisors and Corefu”y consider whether such Trodmg is suitable for you in |ighf of your financial condition.
The |everoge available to individuals ‘rroding sfocks, {u‘rures, options or ETFs can enhance that risk, and can lead to |orge losses. Past
performance of any product discussed herein is not necessarily indicative of future performance.

You should be aware that securities and futures brokers and advisors fypico”y chorge fees for their services. According|y, it may be
necessary for your account to enjoy substantial gains in order to realize profits net of fees.

The information contained in this report is subject to change without notice. It should not be assumed that MSA's methods as presented will
be profifqb|e or that fhey will not result in losses. The indicators and strategies are provided for informational and educational purposes
only and should not be construed as investment or trading advice. Accordingly, you should not rely solely on the information herein in
p|ocing any trades or moking any investment. Nor should you assume that you will be able to enter or exit markets at prices discussed in
this report. This risk disclosure statement cannot disclose all the risks and important issues regarding trading equities, futures, options or
ETF markets. You should always consult with your licensed financial advisor or other trading or financial professional to determine the
5ui’robi|ify of any trades or investments discussed here.






