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ELORO RESOURCES LTD.

July 31, 2024
Corporate Update

Iska Iska Update — Making Progress Towards a PEA

EVENT

Eloro provided an update on its Iska Iska Silver-Tin
Polymetallic Project in southwestern Bolivia.

IMPACT

Mixed: Eloro continues to make progress on completing a
Preliminary Economic Assessment for the Iska Iska Silver-Tin
Polymetallic Project located in southwestern Bolivia. Resource
work continues to focus on establishing a starter pit at the Santa
Barbara zone with additional drilling required for better
definition its high-grade structures. Engineering work has
progressed and it has been determined that a 12 MMtpa mining
operation appears to be the most attractive option based upon
XRT ore sorting and/or dense media separation followed by
milling and differential lead-zinc flotation. Exploration upside
still exists with a prime target being the high chargeability
anomaly that extends the mineralized structural corridor at Iska
Iska 600m further to the southeast. While good progress has
been made towards completing the PEA, we expect additional
funding for the drill program is needed in the near-term and we
now expect to the PEA to be completed in H1/c2025
(Q4/2024 previously).  We maintain our Speculative BUY
rating but reduce our target price to $5.50/shr from $7.00/shr
previously.

FOCUS POINTS

* Good Progress Towards PEA: Eloro has moved all
aspects of the PEA ahead but still needs to fund and
complete additional infill and metallurgical drilling at the
Santa Barbara starter pit area.

= Compelling Higher-Grade Target: A chargeability
anomaly extending southeastward from the current mineral
resource estimate remains compelling and could add
+600m of potential strike length to the major mineralized
structural corridor is a prime target for additional higher-
grade polymetallic mineralization.

* Updated Target: We maintain our Speculative BUY
rating but reduce our target price to $5.50/shr from
$7.00/shr previously on anticipated share dilution to meet
funding requirements through c2025.

Recommendation: Speculative BUY

Symbol/Exchange: ELO-TSX
Sector: Metals & Mining
All dollar values in CAD unless otherwise noted.
Current price: $1.06
One-year target: $5.500
Target return: 419%
52-week Trading Range $1.04 - $3.45
Financial Summary
Market Cap (SMM) 84.6
Cash Position (SMM) 3.4
Debt ($MM) 0.0
Basic Shares O/S (MM) 79.9
Fully Diluted Shares O/S (MM) 90.8
Avg. Weekly Volume (000) 32.5
Resource
Global Tonnage Sn Pb+Zn Ag
MMt (%) (%) (g/t)
M&| - - - -
Inf 670 0.02 0.87 14
M&I+Inf 670 0.02 0.87 14
MMt (kt) (kt)  (MMoz)

M&I - - - -
Inf 670 132 5,810 298.7
M&I+Inf 670 132 5,810 298.7
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Company Profile: Eloro Resources Ltd. is a mineral
exploration company focused on advancing its
polymetallic discovery at its Iska Iska Project in Bolivia.

Matthew O’Keefe
matthew.o’keefe@cantor.com
(416) 849-5004

Sales/Trading — Toronto: (416) 363-5757, (866) 442-4485

See disclosure and a description of our recommendation structure at the end of this report.
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ISKA ISKA UPDATE

Eloro provided an update on its Iska Iska Silver-Tin Polymetallic Project in
southwestern Bolivia. Work on all aspects of the Preliminary Economic
Assessment (PEA) have been progressing including:

Metallurgical work: FEarlier this year Eloro reported excellent pre-
concentration results that have been used to provide inputs to an internal
optioneering study that has provided better definition on the optimum
capacity and configuration of the pre-concentrator flowsheet.

Project Scale: This preliminary optioneering study has shown that a 12
MMtpa mining operation appears the most attractive option based upon
XRT Ore Sorting and/or Dense Media Sepatration and would necessitate a
smaller, ~6 MMtpa plant.

Power: Local Bolivian electrical consultants ENER.PLUS have defined the
estimated required electrical supply to the site and the capital costs associated
with High Voltage electrical connection together with the ongoing unit cost

per kilowatt hour (US$/kwhr).

Logistics: Local logistical and engineering consultancy group in Bolivia
CATALIX have provided Eloro with increased definition on the logistical
costs associated with transporting pre-concentrated ore and/or final
concentrates, resulting in improved projected capital and operating costs with
downstream process site options narrowed down.

Concentrate Sales: International metal trading groups have been consulted
to define port operating costs in Chile and provide a better definition of
ocean freight and smelter terms based upon the existing Locked Cycle Tests
Lead and Zinc Concentrate specifications already completed on two
composite samples of Iska Iska’s zinc sulphide polymetallic domain.

Water: A surface hydrological study has defined the cost and capacity of a
local water reservoir by collecting surface run off during the wet season.

Tailings: The location of potential tailing storage facilities (““TSF”) has been
identified.

The principal work that is required to complete the PEA includes:

Resource Drilling: Eloro needs to complete further definition drilling to
optimize the mineral resource in the starter pit area of Santa Barbara to
support a 10—12 year initial mine life. This modest program would focus on
establishing a starter pit at the Santa Barbara zone with additional drilling
required for better definition its high-grade structures; specifically their lateral
and vertical extents. Successful drilling in the SE chargeability anomaly has
the potential to add a second starter pit area.

Metallurgical Drilling and Testing: Additional PQ diamond drill holes for
“Ore” Sorting and metallurgical tests on the higher-grade tin and polymetallic
Ag-Zn-Pb-Sn areas to finalize the flowsheet. This is to be accompanied by
completion of outstanding metallurgical testing.
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- Geotechnical Work: Eloro needs to complete geotechnical studies to
optimize pit slopes.

- Finalize Scope: Finalize the optioneering scenarios based upon the updated
resource base of each metallurgical domain to provide better processing
capacity decisions.

- Finalize TSF: The TSF study and plant engineering studies need to be
finalized at whatever tonnage the optioneering study produces.

Given the drilling, metallurgical and engineering work required, we would not
expect the PEA to be delivered until H1/¢2025 compared to our previous
expectation of end 2024.

Compelling Target Still Beckons: Exploration upside still exists with a prime
target the high chargeability anomaly in the southeast that extended the
mineralized structural corridor at Iska Iska 600m further to the southeast for an
overall strike length of at least 2km. As discussed in our previous note here, the
compelling geophysics results suggest the high-grade polymetallic zone can be
expanded significantly.

Exhibit 1. Exploration Upside — Deep Chargeability Anomaly at Iska Iska
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Source: Eloro Resources Ltd.

UPDATED VALUATION

While Iska Iska is predominantly a base metal deposit, it has a substantial silver
component of ~30% by value (in situ). We continue to value Eloro based on a
blended EV/Resource basis applying a 70% weighting to its base metal valuation
of US$0.01/1b ZnEq and a 30% weighting to its silver valuation at of US$1.00/0z
AgEq For a resource value of ~$590 MM. We expect Eloro will need to raise
~$20 MM over the next 12-months to continue to advance the project through
a PEA and consolidate its ownership through a final option payment (US$4.6
MM in July 2025) and have factored this along with associated share dilution into
our valuation to atrive at our updated target price of $5.50/shate (was $7.00). We
maintain our Speculative Buy rating.
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Rating Speculative BUY Basic Shares (MM) 79.9
Target Price C$5.50 Diluted Shares (ITM / FD) (MM) 95.6
Share Price C$1.06 Basic Mkt Cap (C$MM) 84.6
Potential Return 419% Enterprise Value (C$MM) 81.2

Cantor Fitzgerald
Matthew O'Keefe
416-849-5004
matthew.o'keefe@cantor.com

BALANCE SHEET

ISKA ISKA - INITIAL RESOURCE ESTIMATE

C$MM, March31.YE 2022A 2023A 2024A 2025E 2026E| Polymetallic Domain
Assets Category Tonnes Pb Zn Ag AgEq NSR (USD)
Cash 9.4 8.8 34 123 2.2) Inferred (MMt) (%) (%) (gl (a/t) UG
Other Current Assets 0.9 13 14 14 14 560 0.28 0.73 14 41 $42.23
Current Assets 10.3 10.1 4.8 13.7 (0.8) (kt) (kt) (MMoz) (MMoz) op
Non-current Assets 27.6 48.4 54.6 62.5 80.2 1,568 4,088 248.5 737.9 $20.32
Total Assets 37.9 58.5 59.4 76.2 79.4 Tin Domain
Liabilities Category Tonnes Sn Pb Zn Ag AgEq NSR (USD)
Current Liabilities 1.1 17 2.4 2.4 2.4 Inferred (MMt) (%) (%) (%) (alt) (alt) op
Long Term Debt N - - - - 110 0.12 0.14 0.00 14 55 $12.22
Other Liabilities 0.2 0.1 0.1 0.1 0.1 (kt) (kt) (kt) (MMoz) (MMoz)
Total Liabilities 1.2 1.9 2.4 25 25 132 154 0 50.2 195.8
Shareholder Equity 36.7 56.6 56.9 73.8 77.0 Global Resource
Category Tonnes Sn Pb Zn Ag AgEq
Inferred  (MM) (%) %) (%) (@) (@
C$MM, March31.YE 2022A 2023A 2024A 2025E 2026E] 670 0.02 0.26 0.61 14 43
Total Revenue - - - - - (kt) (kt) (kt) (MMoz) (MMoz)
G&A 2.4 35 9.8 3.2 3.2 132 1,722 4,088 298.7 933.7
Stock-Based Comp 4.8 4.5 7.2 5.0 5.0
EBITDA (7.1) (7.9 (17.0) (8.1) (8.1) Value by Metal (spot)
Depreciation 0.0 0.0 0.0 0.0 0.0
EBIT (7.1) (8.0) (17.0) ©2) (8.2) Polymetallic Domain Tin Domain Total Resousrce
Interest Expense - - - - - ag STO% 2“;0 Ag, 14”0}"
EBT (7.1) (8.0) (17.0) (8.2) 8.2) 34% ‘ 32%
Taxes - - - - - SZ;”}D Pb, 6% gt
Net Income (Reported) (7.1) (8.0) (17.0) 8.2) (8.2)] Pb, n 0% Sn, Pb, Zn,
EPS ($/sh) ($0.11)  ($0.11)  ($0.22)  ($0.08)  ($0.08) 15% ' 69% 13% 40%
Average shares (MM) 77.1 87.2 91.1 122.2 122.2
C$MM, March31.YE 2022A 2023A 2024A 2025E 2026E]
Cash Flow from Operations o5 =R
Net Income (7.1) (8.0) (17.0) (8.2) (8.2) P
Non-Cash Items 4.8 4.6 14.1 51 51 > o S camtt
WC changes @y 0.4) 0.4 - - Sy SN
Total CF Operations 3.3) (3.8) (2.4) (3.1) (3.2)] A
CF Operations($/sh) $ (0.04) $ (0.04) $ (0.03) $ (0.03) $ (0.03) & @ inag S e
Cash Flow from Investing N 0 L e
Capital Expenditures - - (0.9) - - o v® g e . 0w
Other Investments (17.4) (20.2) (12.2) (8.0) (11.4)| 9. S @ o o o o X0
Total CF Investing (17.4) (20.2) (13.1) (8.0) (11.4) < « st
Cash Flow from Financing .
Debt Financing (0.0) (0.1) (0.1) - - *
Equity Financing (0.0) 18.8 9.9 20.0 - senchsora I '
Options & Warrants 1.9 46 - - - vt SN HBE (I et Foraahae
Total CF Financing 1.8 233 9.9 20.0 -
Change In Cash (18.9) (0.7) (5.6) 8.9 (14.5)
Free Cash Flow (3.3) (3.8) (3.3) (3.1) (3.1)] ISKA ISKA VALUATION Target Price Breakdown
Valuation Value (C$ MM) Weight  Valuation [NAV Valuation
Multiple  (100% basis) (cs Mm) CsMM  Cs/share
2022A 2023A 2024A 2025E 2026E] /Lj)iilggz $1,262 30% $379 Total Mining Assets $590 $5.43
US$0.01/lb . .
PIE NM NM NM NM NM| ZnEq $302 70% $211 Pro-forma Working Capital* $6 $0.05
PICF NM NM NM NM NM Total Mining Assets $590 Long-Term Debt $0 $0.00
P/NAV 0.2x Net Financial Assets $6 $0.05
EV/EBITDA NM NM NM NM NM| Net Asset Value $596 $5.48
FCF Yield NM NM NM NM NM|
Dividend Yield 0.0% 0.0% 0.0% 0.0% 0.0%) Target Price (C$/share, rounded) C$5.50)
Source: Consensus data - Factset, Historical Data — Company Filings, Forecasts/estimates — Cantor Fitzgerald Canada
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Disclaimers

The opinions, estimates and projections contained in this report
are those of Cantor Fitzgerald Canada Corporation. (“CFCC”)
as of the date hereof and are subject to change without notice.
Cantor makes every effort to ensure that the contents have been
compiled or derived from sources believed to be reliable and that
contain information and opinions that are accurate and
complete; however, Cantor makes no representation or
warranty, express or implied, in respect thereof, takes no
responsibility for any errors and omissions which may be
contained herein and accepts no liability whatsoever for any loss
arising from any use of or reliance on this report or its contents.
Information may be available to Cantor that is not herein.

This report is provided, for informational purposes only, to
institutional investor clients of Cantor Fitzgerald Canada
Corporation, and does not constitute an offer or solicitation to
buy or sell any securities discussed herein in any jurisdiction
where such offer or solicitation would be prohibited. This report
is issued and approved for distribution in Canada, CFCC.,, a
member of the Investment Industry Regulatory Organization of
Canada ("IIROC"), the Toronto Stock Exchange, the TSX
Venture Exchange and the CIPF. This report is has not been
reviewed or approved by Cantor Fitzgerald & Co., a member of
FINRA. This report is intended for distribution in the United
States only to Major Institutional Investors (as such term is
defined in SEC 15a-6 and Section 15 of the Securities Exchange
Act of 1934, as amended) and is not intended for the use of any
person or entity that is not a major institutional investor. Major
Institutional Investors receiving this report should effect
transactions in securities discussed in the report through Cantor
Fitzgerald & Co.

Non US Broker Dealer 15a-6 disclosure: This report is being
distributed by (CF Canada/CF Europe/CF Hong Kong) in the
United States and is intended for distribution in the United
States solely to “major U.S. institutional investors” (as such term
is defined in Rule15a-6 of the U.S. Securities Exchange Act of
1934 and applicable interpretations relating thereto) and is not
intended for the use of any person or entity that is not a major
institutional investor. This material is intended solely for
institutional investors and investors who Cantor reasonably
believes are institutional investors. It is prohibited for
distribution to non-institutional clients including retail clients,
private clients and individual investors. Major Institutional
Investors receiving this report should effect transactions in
securities discussed in this report through Cantor Fitzgerald &
Co. This report has been prepared in whole or in part by research
analysts employed by non-US affiliates of Cantor Fitzgerald &
Co that are not registered as broker-dealers in the United States.
These non-US research analysts are not registered as associated
persons of Cantor Fitzgerald & Co. and are not licensed or
qualified as research analysts with FINRA or any other US
regulatory authority and, accordingly, may not be subject (among
other things) to FINRA’s restrictions regarding communications
by a research analyst with a subject company, public appearances
by research analysts, and trading securities held by a research
analyst account.
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Potential conflicts of interest

The author of this report is compensated based in part on the
overall revenues of Cantor, a portion of which are generated by
investment banking activities. Cantor may have had, or seek to
have, an investment banking relationship with companies
mentioned in this teport. Cantor and/or its officets, directors
and employees may from time to time acquire, hold or sell
securities mentioned herein as principal or agent. Although
Cantor makes every effort possible to avoid conflicts of interest,
readers should assume that a conflict might exist, and therefore
not rely solely on this report when evaluating whether or not to
buy or sell the securities of subject companies.

Disclosures as of July 31, 2024

Cantor has provided investment banking services or received
investment banking related compensation from Eloro
Resources Inc. within the past 12 months.

The analysts responsible for this research report do not have, either
directly or indirectly, a long or shott position in the shares or
options of Eloro Resources Inc.

The analyst responsible for this report bas not visited the material
operations of Eloro Resources Inc. No payment or
reimbursement was received for related travel costs.

Analyst certification

The research analyst whose name appears on this report hereby
certifies that the opinions and recommendations expressed
herein accurately reflect his personal views about the securities,
issuers or industries discussed herein.

Definitions of recommendations

BUY: The stock is attractively priced relative to the company’s
fundamentals and we expect it to appreciate significantly from
the current price over the next 6 to 12 months.

BUY (Speculative): The stock is attractively priced relative
to the company’s fundamentals, however investment in the
security carries a higher degree of risk.

HOLD: The stock is fairly valued, lacks a near term catalyst, or
its execution risk is such that we expect it to trade within a
narrow range of the current price in the next 6 to 12
months. The longer term fundamental value of the company
may be materially higher, but certain milestones/ catalysts have
yet to be fully realized.

SELL: The stock is overpriced relative to the company’s
fundamentals, and we expect it to decline from the current price
over the next 6 to 12 months.

TENDER: We believe the offer price by the acquirer is fair and

thus recommend investors tender their shares to the offer.

UNDER REVIEW: We are temporarily placing our
recommendation under review until further information is
disclosed.

Member-Canadian Investor Protection Fund.
Customers' accounts are protected by the Canadian Investor
Protection Fund within specified
limits. A brochure describing the nature and limits of coverage
is available upon request.
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